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Oil Savings From 35 MPG by 2020
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Proposed Crusher Credit Values

Estimated median Estimated percent of eligible vehicles
trade-in value for | Proposed with trade-in value below voucher value
Year vehicles w < 18 MPG | voucher value
$1,000
1990 $ 720 76 %
1993 $1,750
$ 1,313 81%
1996 $2,500
$ 1,858 80%
1999 $3,250
$ 3,520 38 %
2002 $4,000
$ 4,698 8%
2006 $5,000
$ 8,433 0%
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Percentage with trade-

Number with trade-

Cost assuming 20 %

Model in value under voucher | in value under participation for vehicles
Year value voucher value valued below voucher

2006 2% 1,658 $8,289,465
2005 2% 2,429 $11,537,713
2004 2% 4,092 $18,414,214
2003 4% 6,851 $29,117,702
2002 8% 11,923 $47,691,387
2001 18% 39,683 $148,811,621
2000 28% 42,789 $149,762,071
1999 38% 77,623 $252,275,804
1998 52% 91,538 $274,613,414
1997 66 % 102,097 $280,766,960
1996 80% 84,996 $212,488,800
1995 80% 93,181 $209,658,240
1994 80% 82,777 $165,553,344
1993 81% 63,924 $111,866,463
1992 80% 44,479 $66,719,160
1991 78 % 31,179 $38,973,987
1990 76 % 36,027 $36,026,584
Total vehicles crushed 817,246

Total cost of program (first year) $2,054,277,466
Average voucher value $1,880




170 D.V. Spitzley et al. | Transportation Research Part D 10 (2005) 161-175
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Fig. 3. Life cycle profile of explicit private ownership costs for a 2001 MY generic vehicle (20-year lifetime).
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Automotive News

#1 sale-Killer:
Credit, not
fuel prices

Mary Connelly
meonnelly@crain.com

DETROIT — Tight credit has re-
placed high gasoline prices as the
chief impediment to selling a new ve-
hicle, top Chrysler executives say.

Deborah Meyer, Chrysler LLC's
chief marketing officer, says dealers
and consumers tell her “financing is
the biggest challenge that customera
liave in the marketplace.”

“We've seen customers adjust to the
gas prices,” Meyer told Auromotive
News. “But if you can't get the right
kind of credit, you can't buy the car at
all. I don't see a gquick fix around the
comer.”

In a speech here last week to
the Automotive Press Association,
Chrysler co-President Jim Press said
the availability of credit is “the
higgest issue that we have as an auto
company.”

This headache is not limited to
Chrysler. Mark LaNeve, General Mo-
tors’ North American sales chief, esti-
mates tight credit is costing GM
10,000 to 12,000 sales each month. In
August, GM reported selling 307,285
new cars and trucks in the United
States, down 20.3 percent from the
vear-ago month,
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shown a CTS coupe Concept to be
produced next year.

Cadillac also plans o replace its
curFent SKX crossover with a pro-
duction version of the Proveo con-
cept crossover as a 2010 model. The
current SRX has suffered o

1l launch CTS wagon in 2009;
restyled SRX moves to new platform

The Provoa concept hints at the
next-generation SRX.

neered and restvled SRX will louk
similar to the Provod. a hydrogen
fuel cell concept.
= Provog was shown in
Caclillac 1
Jiam Tayior told Arfemotive News
that a ion version could do

sal
with GM's plans say the re-engi-

something the current SRX has

failed ta do: draw in fernale buyers.
Taylor predicted o production
Provog could sell 60,000 to 70,000
units annually. Last year, Cadillac
sold 22,543 units of the SRX in the
Unitad States.

The current SRX is huilt on the Sig-

How Detroit 3 could put
federal loans to work

Richard Truett
rirueti@cnin.com

If Congress fumds a $25 billion loan
program to finance production of
more fuel-efficient vehicles, General
Motors and Ford Motor Co. are
poised o take quick advantage.

By contrast, Chrysler LLC trails far
behind. And import automakers such

m ANALYSIS

Candidates: 2 paths on trade » 8

as Toyota and Nissan will find it diffi-
cult to meet eligibility standards that
favor the Detroit 3 and thelr suppliers.

If Congress were to fund the loans
today, they would have ar interest
rate of 5 percent — a very good
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deal for the automakers.

The Inans could be used to re-
tool assembly plants, engineer ve-
hicles or help suppliers that pro-
duce key components.

Lest week, none of the Detroit 3
was willing to indicate how it
would spend the money But GM

CEO Rick Wagoner app=aled to a Sen-
ate panel to loosen legal limits on use
of the loans. Wagoner told a Senate
hearing last week that he was speak-
ing for the Detroit 3 and the UAW.,

Wish list

If the Detroit 3 aim for a payoff with-
in the next five years or so, it's possi-
ble to identify a likely wish list of pro-
jects. Here are some possible candi-
dates, starting with GM:
m Make the Two Moda hybrid power-
train — available in full -sized pickups
and SUVs — widely available in front-
wheel-drive cars and crossovers such

see LOANS, Page 23

‘Like house
of cards,’ used
trucks fall

Domma Harris
and Adens Bawyoers
Shom @ BN, com

Dezaler Poncler Redfesn sees hig
used imuckes thar were warth S20000
just a Few recais ago vabued today at
FLZ.008. And hewinces.

“It's vt like prices are just a litde
soft,” says Relfern, presidemt of
Thaommason Aawte: Growp, of San Fram-
wison, which owmns seven deaberships
in Californks ared Texas, “The values
have drmpped ectraond insrily. Weare
having= hard timne adjus <

Many new-vehicles dealers grew ac-
cusboar el in raking in big prodiis on
large vsed pickups anc SiNs B
now those trucks are sucking put
cash as they gather dust

Soaring fucl prices heve ngpled the
market for big used wrocks “lik: a
howse of cards, ™ =says Tome Koneos, ex-
ecuriveviose pres dent of anahnbcal ser-
vices for the ADESA suetic neormpanmy,

In the past thoee mvonths, value: of
lange wsed rucks have deprecksted
more than ordmarily would be ex-
pected in A year, sccording to Car-
bax Inc.. the kanggest used-vehicke re-
tailer ir the United States, Some Fall-
Sizex] psed tmucks now feach as Bictle as
hadf their wholesale book value,

Dealars =&y they can’: offer cs-
tomers muach kor trade-ins of hig
trucks — ol ssame are refsing
rake those pickuges and S0%s at all

‘e TRUGKS. Foge 39

Wiholesale prices af used big
pichupEs and SUVs plungsd by one-
fifth lzst moeth.

THARSTE
ANY. mECE s
ALY e AT 0T
Full-sized
picHups 9,243 —21.3%

LargeBUVs $11,271 -—-19.7%
Beirdes MOEDS LrpaSicnd S s
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Data source: 2001 NHTS




